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SUBJECT: PROPOSED NEW LATIN AMERICAN ECONOMIC ORGANIZATION 

REF: USUN 4380, SANTIAGO 6743 NOTAL 

1. SUMMARY: EMBOFFS DISCUSSED MEXICOWENEZUELA SCHEME 
EOR LATIN AMERICAN ECONOMIC ORGANIZATION IN SOME DEPTH 
WITH ECLA EXEC SEC ENRIQUE IGLESIAS ON NOV. 6. IGLESIAS 
THINKS INTERNATIONAL EORCES ARE THRUSTING LATINS INTO 
TIGHTER REGIONAL ARRANGEMENTS AND SEEMS TO EEEL THAT 
MEXICO AND VENEZUELA ARE MAKING SOME HEADWAY IN GETTING 
OTHER LA’S TO GO ALONG WITH THEIR PROPOSAL. END SUMMARY 

2. AT NOV. 6 LUNCHEON HE HOSTED EOR AMBASSADOR, EMBOEES, 

RAUL PREBISCH, AND OTHER ECLA OEEICIALS, ECLA EXEC SEC 
ENRIQUE IGLESIAS TALKED EXTENSIVELY ABOUT RESTRUCTURING LA 
REGIONAL INSTITUTIONS TO MEET REQUIREMENTS OE CONTEMPOARY 
WORLD. IN ADDITION TO WHAT HE SAID ALONG THESE LINES TO 
USUN IN OCTOBER, IGLESIAS EXPRESSED CONSIDERABLE CONCERN 
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THAT REGIONAL ORGANIZATIONS AND ECLA IN PARTICULAR HAD NOT 
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ADAPTED THEMSELVES TO NEEDS OE MORE ADVANCED COUNTRIES 
SUCH AS BRAZIL, MEXICO, AND ARGENTINA. ECLA, HE SAID, WAS 
PLAYING VERY USEFUL ROLE IN HELPING LEAST DEVELOPED 

MEMBERS EORMULATE AND EXECUTE DEVELOPMENT PLANS, BUT EOCUSSING ECLA'S 
ACTIVITIES IN DIRECTION OE ECONOMIC DEVELOPMENT HAD MEANT 
STEADILY LESS RELEVANT ROLE EOR ECLA IN RESPONDING TO NEEDS 
OE LA REGION AS WHOLE. MOST MEMBERS, PARTICULARLY LARGER 
COUNTRIES, HAD SUCCESSFULLY PASSED THIS STAGE AND WERE 
NOW INTERESTED IN PRODUCER/CONSUMER COMMODITY ARRANGEMENTS, 
TECHNOLOGY TRANSEER, AND ENERGY ISSUES AND IN POSSIBILITIES 
OE CREATING REGIONAL BINATIONAL OR MULTINATIONAL ENTERPRISES. 

3. IGLESIAS INDICATED THAT IN HIS VIEW LACK OE LA EORUM- 

A TYPE OE OECD EOR LA-UNDERLINES CURRENT MEXICAN/VENEZUELAN 
EEEORTS TO ESTABLISH NEW REGIONAL ORGANIZATION. (NOTE: OECD 
IS NOT VERY ACCURATE ANALOGY EOR WHAT IGLESIAS SEEMS TO HAVE 
IN MIND-CECLA SERVICED BY ECLA SECRETARIAT.) HE SAID THAT 
RECENTLY HE HAD TRIED TO PERSUADE VENEZUELANS TO REALIZE 
OBJECTIVES THROUGH EXISTING LA ORGANIZATIONS BUT TONE OE 
CONVERSATION IMPLIED HE HAD NOT BEEN VERY SUCCESSEUL. 

INTERESTINGLY, AND IN CONTRAST TO WHAT HE TOLD USUN, IGLESIAS 
THINKS BRAZIL AND SOME OTHER LA COUNTRIES, WHICH MIGHT 
BE EXPECTED TO OPPOSE MEXICO/VF.NEZI JEI ,A-I .ED ORGANIZATION, 

WOULD GO ALONG WITH (THOUGH NOT PROMOTE) CREATION OF 
PROPOSED NEW REGIONAL INSTITUTION. WE DO NOT 
KNOW WHETHER APPARENT CHANGE OE MIND RESULT OF DISCUSSIONS 
WITH BRAZILIANS (IGLESIAS RETURNED ON NOV. 5 FROM TWO-DAY 
TRIP TO RIO) OR FROM HIS OWN REASSESSMENT OF SHIFTING 
REGIONAL ECONOMIC BALANCE. IN LATTER CONNECTION IGLESIAS 
SEEMED IMPRESSED BY EXPONENTIAL EXPANSION OP VENEZUELAN 
PINANCIAL POWER AND BY WHAT HE BELIEVES IS SERIOUS BRAZILIAN 
PREOCCUPATION WITH FINANCIAL PROSPECTS EOR COMING YEAR. 

4. IGLESIAS APPARENTLY SHARES CURRENT PREBISCH THESIS 

THAT NEED EOR STRONGER REGIONAL ORGANIZATIONS IS BECOMING 
EVEN MORE URGENT AS PABRIC OP INTERNATION PINANCIAL 
SYSTEM PRAYS UNDER STRESS OF OIL PRICE-INDUCED 
BALANCE OP PAYMENT DEFICITS. HE VIEWED EBBING READINESS 
OP DEVELOPED COUNTRIES TO PROVIDE PINANCIAL ASSISTANCE 
OR TO LIBERALIZE TRADE WITH DEVELOPING COUNTRIES AS INE- 
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VITABLE THRUSTING LATINS INTO STRONGER REGIONAL COMBINATION, 

AS BEST MEANS OP FOSTERING GROWTH. 

5. WHEN QUESTIONED BY EMBOPFS ON HOW ECLA AND OTHER 
REGIONAL ORGANIZATIONS COULD BE TAILORED TO NEW REGIONAL 
REQUIREMENTS, IGLESIAS AND COTERIE OP ECLA PUNCTIONARIES 
MADE VAGUE REPERENCES TO "THE BIG ISSUES" OR CITED 
POSSIBILITIES EOR REGIONAL COOPERATION-POWER GRIDS, 
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INDUSTRIAL INFORMATION EXCHANGES, ETC.-ON WHICH IT 
SEEMS TO US HEADWAY COULD BE MADE WITHOUT MAJOR CHANGES 
IN EXISTING INSTITUTIONS. 

6. COMMENT: OUR IMPRESSION THAT IGLESIAS' IDEAS FOR 
RESTRUCTURING AND DEEINING NEW ROLES FOR ORGANIZATIONS 
STILL VERY VAGUE AND TENTATIVE WAS BOLSTERED BY EAILURE 
TO GIVE DIRECT RESPONSE TO QUESTION WHETHER HE HAD PUT 
HIS THOUGHTS ON PAPER. MEETING OE US POLICY PLANNING 
GROUP WITH IGLESIAS LATER THIS MONTH WILL HOPEEULLY 
SPUR IGLESIAS TO REFINE HIS IDEAS. 

POPPER 
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